Tax

o Offering, in total, $2 trillion in tax cuts in addition to $4 trillion in cuts derived from TCJA (Tax Cuts and Jobs Act) extensions.z=o
» Reportedly interested in extending the TCJA tax cuts and cutting corporate taxes.z=:

o Supports cutting taxes for working-class Americans-==

» Expected to enact TCJA corporate tax deductions for research, development, and capital expenses.-=s

« Supports enacting a 100% bonus depreciation through TCJA extension.=+

» Proposed eliminating federal income taxes entirely and using high tariffs on imports to replace lost revenue.:s
e Supports eliminating federal taxes on income from tips.z=¢

e Supports enacting a 20% corporate tax rate.=v

» Pledged to enact a 15% corporate tax rate for companies that make their products in the United States.=s

» Plans to repeal income taxes on Social Security benefits.29

» Vows to lift the State and Local Tax (SALT) deduction cap.220

« Expressed interest in instituting a general tax exemption for overtime pay.22!
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Supports imposing a temporary 10% cap on credit-card interest rates.222

May encourage the Treasury Department to rewrite or reinterpret IRA (Inflation Reduction Act) implementation rules to change the
regulations under which IRA tax credits are issued.223

o Many IRA provisions granted the Treasury Department the authority to outline the criteria surrounding tax credit eligibility.

The highest legislative priority of the new Trump Administration and the Republican Congress will be to extend the
2017 Tax Cuts and Jobs Act and enact several additional proposals made by President-elect Trump during the
campaign. The tax package may include the following:

o Extending lower individual tax rates

o Extending limits on individual Alternative Minimum Tax

o Extending doubling of the standard deduction
o Keeping Child Tax Credit at $2,000
o Allowing the state and local tax deduction cap to expire
o Eliminating taxes on Social Security benefits
o Eliminating taxes on overtime pay
o Eliminating taxes on tips
o Potentially exempting all military and first responders from federal income taxes
o Reducing the corporate tax from 21 to 15 percent for domestic manufacturers
o Extending the research and experimentation deduction and other TCJA business provisions
o Repeal of certain Inflation Reduction Act tax credits
222 Angel Au-Yeung, “Trump Floats Long-Shot Proposal for 10% Cap on Credit-Card Rates,” WSJ (The Wall Street Journal, September 19, 2024), https://www.wsj.com/politics/policy/trump-floats-longshot-proposal-
for-10-cap-on-credit-card-rates-087a3817?mod=politics_lead_poss5.
223 “Trump vs. Biden’s Historic Climate Agenda,” POLITICO, July 29, 2024, https://www.politico.com/news/2024/07/29/biden-climate-spending-trump-2024-00171593.
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