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Texas Federal Court Partially Blocks FTC’s 

Noncompete Ban 

Multiple litigations concerning the Federal Trade Commission (FTC)’s ban on noncompete agreements 

are progressing. 

On July 3, 2024, the U.S. District Court for the Northern District of Texas granted a preliminary 

injunction in Ryan LLC v. FTC, temporarily halting the ban for the plaintiffs and certain plaintiff 

intervenors, but declining to extend the injunction to non-parties. 

For now, the ruling is limited to the parties in the case, and the ban will take effect for other employers 

across the nation on Sept. 4, 2024. That may change, however, as the court indicated it would issue a final 

ruling on or before Aug. 30, 2024. 

Potentially indicating the direction of the case, the court held that 1) “Plaintiffs are likely to succeed on the 

merits that the FTC lacks substantive rulemaking authority with respect to unfair methods of 

competition” and 2) “there is a substantial likelihood the Rule is arbitrary and capricious because it is 

unreasonably overbroad without a reasonable explanation.”  

A separate challenge to the ban, ATS Tree Services, LLC v. FTC, is set to be heard on July 10, 2024, in the 

Eastern District of Pennsylvania.   

 

https://www.gtlaw.com/en/insights/2024/4/ftc-votes-to-ban-noncompete-clauses-nationwide


 
 
 

© 2024 Greenberg Traurig, LLP  www.gtlaw.com | 2 

Authors 

This GT Alert was prepared by: 

• Gregory S. Bombard | +1 617.310.6027 | Gregory.Bombard@gtlaw.com  

• Justin K. Victor | +1 678.553.2169 | victorj@gtlaw.com  

• Galit Kierkut | +1 973.443.3292 | kierkutg@gtlaw.com  

• Jacob R. Dean | +1 678.553.2161 | deanj@gtlaw.com  

Albany. Amsterdam. Atlanta. Austin. Berlin.¬ Boston. Charlotte. Chicago. Dallas. Delaware. Denver. Fort Lauderdale. 

Houston. Kingdom of Saudi Arabia.« Las Vegas. London.* Long Island. Los Angeles. Mexico City.+ Miami. Milan.» 

Minneapolis. New Jersey. New York. Northern Virginia. Orange County. Orlando. Philadelphia. Phoenix. Portland. 

Sacramento. Salt Lake City. San Diego. San Francisco. Seoul.∞ Shanghai. Silicon Valley. Singapore.⁼ Tallahassee. Tampa. Tel 

Aviv.^ Tokyo.¤ United Arab Emirates.‹ Warsaw.~ Washington, D.C.. West Palm Beach. Westchester County. 

This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general legal 
advice nor as a solicitation of any type. Please contact the author(s) or your Greenberg Traurig contact if you have questions regarding 
the currency of this information. The hiring of a lawyer is an important decision. Before you decide, ask for written information about 
the lawyer's legal qualifications and experience. Greenberg Traurig is a service mark and trade name of Greenberg Traurig, LLP and 
Greenberg Traurig, P.A. ¬Greenberg Traurig’s Berlin office is operated by Greenberg Traurig Germany, an affiliate of Greenberg 
Traurig, P.A. and Greenberg Traurig, LLP. *Operates as a separate UK registered legal entity. «Greenberg Traurig operates in the 
Kingdom of Saudi Arabia through Greenberg Traurig Khalid Al-Thebity Law Firm, a professional limited liability company, licensed to 
practice law by the Ministry of Justice. +Greenberg Traurig's Mexico City office is operated by Greenberg Traurig, S.C., an affiliate of 
Greenberg Traurig, P.A. and Greenberg Traurig, LLP. »Greenberg Traurig’s Milan office is operated by Greenberg Traurig Santa 
Maria, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. ∞Operates as Greenberg Traurig LLP Foreign Legal 
Consultant Office. ⁼Greenberg Traurig’s Singapore office is operated by Greenberg Traurig Singapore LLP which is licensed as a 
foreign law practice in Singapore. ^Greenberg Traurig's Tel Aviv office is a branch of Greenberg Traurig, P.A., Florida, USA. 
¤Greenberg Traurig’s Tokyo Office is operated by GT Tokyo Horitsu Jimusho and Greenberg Traurig Gaikokuhojimubengoshi 
Jimusho, affiliates of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. ‹Greenberg Traurig’s United Arab Emirates office is 
operated by Greenberg Traurig Limited. ~Greenberg Traurig's Warsaw office is operated by GREENBERG TRAURIG Nowakowska-
Zimoch Wysokiński sp.k., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. Certain partners in GREENBERG 
TRAURIG Nowakowska-Zimoch Wysokiński sp.k. are also shareholders in Greenberg Traurig, P.A. Images in this advertisement do 
not depict Greenberg Traurig attorneys, clients, staff or facilities. No aspect of this advertisement has been approved by the Supreme 
Court of New Jersey. ©2024 Greenberg Traurig, LLP. All rights reserved. 

https://www.gtlaw.com/en/professionals/b/bombard-gregory-s
mailto:Gregory.Bombard@gtlaw.com
https://www.gtlaw.com/en/professionals/v/victor-justin-k
mailto:victorj@gtlaw.com
https://www.gtlaw.com/en/professionals/k/kierkut-galit
mailto:kierkutg@gtlaw.com
https://www.gtlaw.com/en/professionals/d/dean-jacob-r
mailto:deanj@gtlaw.com

